
 

 

Syrian Arab Republic      
Prime Ministry  

 

RESOLUTION NO /3944/ 

THE PRIME MINISTER 

By virtue of the provisions of Law No. 22 of 2005, 
Decree No. 47 of 2006, 
And pursuant to the proposal of the Board of Commissioners in its session No. 23 
held on 08/06/2006 
 
 

Decrees the following: 
 

Regulations for Accrediting Auditors of Entities Controlled and Supervised 
by the Syrian Commission on Financial Markets and Securities 

 
Article 1 

 

Any entity under the control and supervision of the Commission shall not appoint any 
auditor whose name is not included in the Commission's List of Accredited Auditors. 
 

Article 2 
 

In order to enter the his name in the Commission's List of Accredited Auditors, the 
audior must fulfill the following: 
a. If he is a natural person: 

1. he must have a valid license to practice in Syria; 
2. he  must be a member of the Association of Syrian Certified Accountants; 
3. he must have practiced the profession for at least five consecutive years after 

acquiring the license to practice; The aforementioned conditioned term of 
practice shall be reduced to two years should the auditor have an international 
certificate – the American C.P.A, the British C.A, or an equivalent to that;    

4. he must be working in an office with one or more account auditors, who meet the 
conditions above; 

5. he must pay the license fees defined in the Charges Regulations for the Syrian 
Commission on Financial Markets and Securities. 

 
b. If it is a legal entity: 

1. it must be a registered Syrian accounting firm; 



 

2. partners in the firm should meet the conditions (1,2 and 3) mentioned in 
paragraph (a) of this article; the general manager of the company should be a 
partner. 

3. it shall settle the charges fixed in the Commission's "Charges Regulations". 
 
c. He is not allowed to pursue, besides auditing, any public posts or to work for the 
government, public institutions, or public administration, or work for public, private or 
mutual corporations. He is not allowed as well to engage, besides auditing, in any 
commercial business or other professions except for teaching in universities and higher 
institutions. 
 

Article 3 
 

In order to insert the auditor's name in the Commission's List of Accredited Auditors, the 
auditor must submit an application to the Commission enclosing the following 
documents: 

1. a certified copy of a Certified Accountant License 
2. a document proving his membership in the Association of Syrian Certified 

Accountants issued on the date of filing the application 
3. five of his auditing reports for joint-stock companies 

 
Article 4 

 

An account auditor is appointed for one-fiscal-year term only, and he must not be 
appointed for more than four consecutive years. He may not be reappointed then before 
the elapse of two fiscal years. 
 

Article 5 
 

Auditors are not permitted to engage in any additional activity in the company, which is 
irrelevant to his work of auditing and may affect his impartiality and/or his 
independence. 
 

Article 6 
 

Auditors of any institution under the supervision of the Syrian Commission on Financial 
Markets and Securities must abide by the following: 

1. To implement the International Standards on Auditing (ISA) issued by the 
International Federation of Accountants (IFAC) 

2. To comply with the Code of Professional Conduct stated in the regulations of the 
Association of Syrian Certified Accountants or any other instructions issued by 
the Commission in this respect 

3. To inform the Commission of any company violation of corporate law or articles 
of association, or any other issues that may have negative implications on the 



 

financial and administrative status of the related company once he becomes aware 
of these violations – such information shall be confidentially treated by all parties 
until a decision about the violations is made 

 
 

Article 7 
 

Due regard to the provisions of the Commercial Law, companies' auditing reports must 
contain the following: 

1. Date of the report 
2. Name, signature, license number and address of the auditor 
3. Title of the company or office the auditor works for 
4. Financial statements complied with the International Standards on Auditing 
5. An admission that auditing procedures were compliant with the International 

Standards on Auditing 
6. the auditor's opinion regarding the truthfulness and fairness of the financial 

statements testifying that these statements were prepared in accordance with the 
International Accounting Standards  

 
Article 8 

 

By virtue of the provisions of the Commercial Law, should the auditor show any 
reservation, offer a contrary opinion or refuse to indicate an opinion in his report 
concerning the annual financial statements, he must clearly justify his action, indicate 
the changes that might affect the financial statements, and inform the Commission 
thereof.  The company in question must provide the Commission with a manual opinion 
of the auditor's report indicated in this article within two weeks of receiving that report. 
 

Article 9 
 

Once a new auditor is appointed or replaced within a year, or once his position, for some 
reason, becomes vacant, the company must notify the Syrian Commission on Financial 
Markets and Securities with such changes within two weeks of their occurrence in a 
manual letter representing: 
a. whether the auditor declined his duties and the reasons for that; 
b. whether there is a dispute between the auditor and the company’s board of directors 
and the reasons of that; 
c. whether the auditor’s report contained any reservation concerning the company's 
financial statements during the two previous fiscal years. 
 

Article 10 
 

Should an auditor of any company controlled and supervised by the Commission, for 
any reason, decline to audit its accounts, or should there be any dispute between him and 
the company’s board of directors, he must notify the Syrian Commission on Financial 



 

Markets and Securities in writing about the reasons for his decline or dispute with the 
company within two weeks of the occurrence of such situations. 
 
 
 

Article 11 
 

Auditors and their employees are prohibited from trading in the securities of the 
companies they are working for regardless of whether such trading is direct or indirect; 
else, they shall face the responsibility of being discharged from auditing and shall 
compensate for any damages resulting from violating the provisions of this article. 
 

Article 12 
 

This resolution is to be published and those charged with its execution are to be notified. 
 
 
Damascus, on 28/08/2006 
 

Prime Minister 
 

Engineer Mohammed Naji Otri 
 
 
 
 


